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FLOOR DEBATE

Februar y 1 2 , 2 0 03 L B 5 3

SPEAKER BRONM : Senat o r Raikes to open on the comm ittee
amendments t o L B 5 3 .

SENATOR RAIKES : Thank you , Mr . Speaker, members o f the
Legislature. The com nittee amendment addresses one aspect of
the bill. Without the comnittee amendment, the mea sure wo u ld
not allow the merged ESUs to benefit from potential increases in
core service funding or share in reductions in core service
fund i n gs . Sp e c i f i ca l l y , i t wou l d p r o v i d e t h a t f o r t wo ye a r s t h e
merged ESU wou l d . . .the merged ESU, yes, would receive a t lea s t
as much i n core service funding as the component ESUs received
i n the year prior to the merger, unless th e app ropriation fo r
core service f u nds is less than the appropriation for the year
prior to the merger. If the appropriation for core service is
less, then cor e service f unds would be reduced by the same
percentage as the percentage reduction in the appropriation. To
try to explain that a little bit further, I think Senator S mith
o ut l i n ed t h e p r ob l em a pp r o p r i a t e l y . Th e f u n d i n g . . . f un d i n g f o r
ESUs is...begins with an appropriation by the Legislature for a
t o ta l am o un t t o b e f un d e d . Th a t mo n e y t h e n i s d i s t r i b u t e d am o n g
ESUs. And they use a funding formula, which makes good sense,
that provides that each ESU receives a certain minimum o r base
a mount . I f t h e r e i s a d d i t i o n a l mo n e y b e y o n d t h a t am o un t f o r
core services, that is distributed on a per st udent ba s is, so
that it is b asically a d istribution on a per student basis,
provided that every ESU receives a certain amount of m oney.
Right now, I think that base amount of money is about $250,000 a
year. It's a solid idea as far as a funding formula, because it
recognizes that there are certain costs of just opening the
doors. There are certain sort of costs that, regardless of the
number of s tu d e nt s y o u se r v e , yo u h a ve t o i n cur . The di f f i cul t y
i s , wh e n you have a f undi ng f o rm u la l i ke t ha , which i s a
sensible formula on its own, as Senator Smith points out, there
is a disincentive for any sort of a merger. B ecause if you
merge, you have two ESUs, say, that had a $250,000 base funding
e ach . So t h a t ' s $500,000 for the two. If they go together
w ithout Senator Smith's bill, then the combined ESU w ould on ly
have a $2 50 ,000 b a se . T hey would stand to lose fun~ ng as a
result of their merger. So what this would do is p r ovide t h at
the merged ES U is hel d harmless, so to speak, for two years,
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